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DISSEMINATION NOTICE

1. This copy of this publicé.t:lon is for the information and use of the recipient

designated on the front cover and of individuals under the jurisdiction of the recipient's

office who require the information for the performance of their official duties. Further
dissemination elsewhere in the department to other offices which require the informa-
tion for the performance of official duties may be authorized by the following:

" a. Special Assistant to the Secretary of State for Research and Intelligence, for
the Department of State

. Director of Intelligence, GS, USA, for the Department of the Army

Chief, Naval Intelligence, for the Department of the Navy

. \Director of Intelligence, USAF, for the Department of the Air Force

. Director of Security and Intelligence, AEC, for the Atomic Energy Com-
mission _

Deputy Director for Intelligence, Joint Staff, for the Joint Staff

O ADo

]

g. Assistant Director for Collection and Dissemination, CIA, for any other

Department or Agency

2. This copy may be elther retained or destroyed by burning in accordance with
applicablé security regulations, or returned to the Central Intelligence Agency by
arrangement with the Office of Collection and Dissemination, CIA.

DISTRIBUTION:

Office of the President

National Security Council
National Security Resources Board
Department of State

Office of Secretary of Defense
Department of the Army
Department of the Navy
Department of the Air Force
State-Army-Navy-Air Force Coordinating Committee
Joint Chiefs of Staff

Atomic Energy Commission
Research and Development Board
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MITITARY BUDGETS OF SELECTED COUNTRIES *
-LIST OF TABLES

1. Argentina 18. Luxembourg

2. Australia - : 19. Mexico

8. Belgium 20. Netherlands

4. Brazil - 21. New Zealand

5. Bulgaria 22. Norway

6. Canada 23. Pakistan

7. Chile - 24. Poland

8. Czechoslovakia \ 25. Portugal

9. Denmark- 26. Rumania
10. Egypt : 27. Spain

11. Finland 28. Sweden

12. France 29. Switzerland
13. Greece : 30. Turkey ‘
14. Hungary 31. Union of South Africa
15. India 32. United Kingdom
16. Ireland 33. USSR
17. Italy 34. Yugoslavia

* Note of caution: The ratio between military expenditures and total national government
expenditures should not be used as a basis for comparison between one country’s military expendi-
tures and those of another. Division of governmental responsibilities between national authority
and district or local authority varies widely from country to country and there are wide differences
in the extent of government ownership, operation, and control of production facilities. Reflection
of these differences in the relative size of national budgets renders comparisons between countries,
made on the basis of such ratios, illogical and misleading.

Note: The intelligence organizations of the Departments of State, Army, Navy, and the Air Force
have concurred in this report. It is based on information available to CIA as of 20 June
1949.
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TABLE 1.
ARGENTINA
Most Recrnt BUDGET . IDMMEDIATELY PRECEDING FIscaL
Frscar, Yrar BEGINKNING: Yrear BEGINNING:
1 Jaxuaxy 1949 . ) 1 Jaxuary 1948
¢ 8 P — 15:‘3 " e
o ] o [ o P > [=3 '
zau S o z'a o =l £
MiLITARY BUDGET 5;§ g g_ = ﬁgé g ;-‘3 :
ExerxpITURES leg® % g 'g - =g | &
© O o (o] ) SEw @ €| o
g o o} 2 = g o &) 22 1s
"5 -k "g ot asn o) ‘65‘ a1
368 |VE |&a |5 [30E | SE | &4 (5
- "~ > = - -~ —-4:._-:'\ ] B . o~
RERE 2F |Cp |5E|EEE| 2E | 3B |kt
H3IER| fE | w8 |w8|H3EE| §E | 8|S
Army : 5518 1304 65 476.0 1125 68
Navy _ ' 240.6 569 29 2834 67.0 41
Alr o 1847 437 22 2063 488 29
Other Military Expenditures * 309.8 T32 3.7 5400 1276 7

‘Total ¢ 12867 3042 153 15057 3559 215

*Conversion rate: 4:23 pesos=$1 (Basic Selling Rate) )
*Total National Government Expenditures (In US Dollars) (excluding expenditures under

- Five-Year Plan) ) '

: 1 January 1849—$1,991.1 million (budgeted)
Fiscal year beginning: 1 January 1848-—$1,6550 million (budgeted)

* Budgeted. . ) .

. ‘For nationsal defense. The Argentine definition of national defense includes non-military
projects, such as construction of bridges and highways.

¢ Figures on national income for 1948 and 1949 are not available.

‘ The total amount avallable for military expenditures is not reflected in the above figures,
because expenditures for national defense under the Five-Year Plan are kept secret by the gov-
ernment. Also, there is no indication that additional credits of 526.7 million pesos for military
construction authorized in August 1948 have been incorporated in the budget. Both the army and
navy.engage in public works projects, and, wherever possible, these expenditures have been
omitted. Expenditures for Federal Police and National Gendarmerie are not included.

\
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TABLE 2
: AUSTRALIA
. " Most RECENT BUDGET IMMEDIATELY PRECEDING FISCAL
FIsCcAL Yras BEGINNING: Yesr Becmwnmie:
1 JoLy 1948 . ; 1 Jovy 1947
« 38 :n — [ -,8 - —
o - (o] [ t of - | o1 [ ¢
[ o & o £ .o o
M.mme BUDGET A5 <l 3 2 H =5 <] © 2 &
pn A @ - ‘S qp° (8] a-. =
EXPENDITURES S arf zd | & e« zd9 | &
3 g - o [ g 3 s ~ «Q = g
: = 2ol b 29 | 3 5 E ° o) <9 | 3
shal s | 58| 3 Z25el ge | 8K | &
SO§l f | W | A JTOE| T§ | BR [ &
o= > = : a3 > = 3
REE| HE | Sp|GE|BEE| 2% | 35| iE
RE<| R]S RO | ®8jkas| RS ®RG { v
Army . 16.1 51.6 33 28.1 89.9 62 2.1
Navy 183 58.7 37 184 589 41 14
Alr 15.7 502 32 184 - 589 41 14
Other Military Expenditures 104 333 2.1 - 67 . 214 14 -5
Total 605 1938 123 71.6 229.1 - 158 54

‘Conversion rate: Year beginning 1 July 1948, 1 Australian £—$3.205 (Official Belling Rate)
’ Year beginning 1 July 1847, 1 Australian £=$3.200 (Official Eelling Rate)
"I‘otal National Government Expenditures (in US Dollars)
Fiscal year beginning: 1 J uly 19048—$1,579.4 million (budgeted)
Fiscal year beginning: 1 July 1947—$1,4479 million (actual)
* Actual.
¢ Not available.
* Based on national income of £ A1,598 million for fiscal year beguming 1 July 1947

RES CTED
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TABLE 3
BELGIUM
Most ReceENT BUDGET IMOEDIATELY PRECEDING FIsCAL
FIscaL YrAR BEGINNING: YEAR BEGINNING:
1 Jaxvuary 19849 1 Jaxuary 1948
¢ 8 u - « 8 « = :
ggg g g 4 =8¢ & | a &
MrrLrTARY BUDGET = 5 2 b 3 2 |+
' sho (o} :- — 'gho 8 ) —
EXPENDITURES oA Z g o oM Zzd [
. 38« @ — 8 8 85« 2 A g
5% |°_ |28 | 2 [3ES | Bs |EE| 3
oEn o) ‘6&' o3 2349 ag ey ot
-'gpg'; ':g B H “ 'goo’.? .o &= “
—“=ol| &5 3 -~ 220l == 3 o~
REEE| 25 |35 | 28 |BEEE| 28 | ok | oF
. RE<E| RS | RO VG |HE<&] &S ®d | 8
Army 7,059.1 160.6 98 28 4,0946" 93.1 56 19
Navy 85.0 19 0.1 11M.0¢ 25 02
Alr*
Other Military
: Expexiditures 1,2409° 282 18 5 T322° 16.7 10 03
Tofal S 83850 180.7 117 33 49368 - ‘1123, 68" 20 -

1 Conversion rate: 4396 Bélgian francs=$1. (Official Selling Rate)
* Total National Government Expenditures (in US Dollars)
Fiscal year beginning: 1 January 1949—$1,635.0 million (budgeted)
Fiscal year beginning: 1 January 1948—$1,657.2 million (budgeted)
* Budgeted.
“Included in the Ministry of Communications budget.
¢ Included in army budget.
¢ Includes Gendarmerie 8709 million francs; Congo Force Publique (From Ministry of Colonies
budget) 370 million francs.
* For Gendarmerie.
* Includes part of navy budget, exact amount unknown.
*Based on 243.9 billlon francs national income in 1948 and estimate of 255 billion francs na-

tional income in 1949.
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IMEDIATELY PRECZDING FIscaLn
YEAR BEIGINNING: |

1 Jaxuary 1949 1 Jaxuary 1948 w
s2B18 | % |e |4RE|E | E |
zE5$ =) © G <53 = o) 5
MILITARY BUDGET sb = = sb = 5
" ExerrorroRes & E & 25 | @ & E A 25 19
_ «ago | p zg £ ©.go 0 % |4
v | B s S ooy > ~0 | S
.§.§ clb 1 3p |3 |2ES| Ga | 28 |5
FHEAEAER EHHE L
sd95 | 55 | v¢ | S | E%5 | 35 | 5% |C¢
BEZ| 22 | 5B | SE | BEE | BE | w8 |wb ‘
[+ [ R RO N o 2 = [5e R} O N o ;
Army 2,8275 1510 146 24525 1310 168 !
Navy 14281 763 74 1,155.4 61.7 19 ‘
Afr _ 1,480.8 79.1 7.6 1,298.1 693 8.9
|
Other Military Expenditures¢ 29 2 01 29 2 02 ;
Total * 57393 3066 2961 49089 2622  33.62 |

1 Conversion rate: 18.72 cruzeiros=$1 (Ofcial Selling Rate)
1 Total National Government Expenditures (in US Dollars)

Fiscal year beginning: 1 Jan 1946—$1,0347 million (budgeted)
Fiscal year beginning: 1 Jan. 1948—¢$779.7 million (budgeted)

* Budgeted.

¢Includes Joint General Staff and National Security Council

*No acceptable figures on Brazil's national income later than 1944.
* Quasi-military forces not included.
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TABLE 5.
BULGARIA
Most RECENT BUDGET IxOrDIATELY PRECEDING FISCAL -
Fiscal Yrar BECINNING: YEAR BEGINNING:
1 JanvarY 1949 1 January 1948
P : - a -
« 8 ~ — 8 o e
. 2 g 3 g | ¢ 22 3 g | &
z5~| 3 s .| & 25~ s |&
MILITARY BUDGET o Q S g o 8 =
it ge. | 3 [ 3 2% |3
EXPENDITURES . 22| w %9 | -8 “ g @ zZ% | g
éu.a s .;g o -553 P 35 S
gg 89 | 8k| = Sgn | 5% sE |
EOO .5 2y Z. Boe .0 & z.
898| 53 |vg| vy | 822 | 58 |v¥|%
KSE| BE | w8 | =g | ESE| §E | =8 |us
Army.
Navy
Alr
Other Military Expenditures )
Total* ‘ 11,904 78 9,995 ° ) 83 -

1 A valid dollar equivalent has not been established because of the substantial disparity be-
tween the official conversion rate and the sctual purchasing power of the depreciated leva. A
conversion rate which reflects the actual purchasing power of the leva cannot readily be deter-
mined,

* Total Natiomﬂ Government Expenditures (Includes state investments, and expenditures for
national and local governments, and state enterprises. Whilé reparations deliveries are not men-
tioned as such In the budget, it is believed that they represent & part ot total governmental ex-
penditures) :

Fiscal year beginning: 1 Ja.nuary 1949—-—151,981 million leva (budgeted)
Fiscal year beginning: 1 January 1948—121,000 million leva (budgeted)

* Not avalilable.

¢ Certaln allocations to the Ministries of Interior, Construction & Roads, and Communications,
a substantial portion of which is for “security” organs, amounted to 12,517 million leva in 1949
and 5,002 million leva in 1948. These sllocations are not regarded in this report as military ex-
penditures because breakdown is not available.

- *Distribution not avalilable;-chiefly army. Services rendered by other Ministries to the armed
forces are not fully reflected 1n defense budgets.

*It is probable that additional amounts will be made available to the armed forces before
the end of 1949.°

TBudgeted. Does not include supplementary funds allocated to Ministry of Defence which
are estimated to bring total military expenditures for 1948 to approximately the same level as
shown in budget for 1949.
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TABLE 6
~ CANADA -
Most ReceNT BUDGET, IMMEDIATELY PRECEDING FISCAL i
Frscal YrAR BEGINNING: YEeAR BEGINKING: . ‘
1 ArmiL 1949 1 Armm 1948 v i
- ° p - ;
: 3 g Ei y 2 > @ |
' =8 2 |5 =5 £ 1§ |4 1
MiLrTaARY BUDGET 5 S 8 ;3 - ~ NS 8 . :*‘; . -
EXPENDITURES - & =g | & ot ~| m =g g
eoge 8 =@ o = E’a “*l b = g a ;
h.c| an | 25| 5. |2da5| =2 | BB | 2 1
gogG .5 & zg goog = § =R “ !
— ot -— . “be —2 - . |
sE5e| 53 | v¢ | vg |8EEg| 55 | By | O ;
cedel BE | S5 | 08 |REEE| BE | o8 | o& ‘
N a3ES| RE| vO | vE [[W5S0|.€H= | BO | B0 ‘;
Army 1477 1462 6.7 1012 1008 46 8 I
Navy 82.1 818 37 552 548 25 4 :
Alr 1693 1686 16 1009 1002 46 8 |
Defence Research * 211 21.0 9 197 196 9 1 ‘
Other Mllitary : |
Expenditures* 25 25 1 20 20 1 02 |
Total 4227¢ 4201 190 . om0 T4 121 212 j

. 1Conversion-rate:- Can$1.005=US$1.00 (Official Selling Rate)
* Total National Government Expenditures (in US Dollars)
Fiscal year beginning: 1 April 1949—¢$2,.206 million (budgeted)
Fiscal year beginning: 1 April 1948—$2,182 milllon (actual)

* Actual. : .
«Defence Research is fourth service in Department of National Defence, on same level. as

other three services. : :
- ¢This amount represents Defence Department overhead, grants to colleges, military asso-

clations, etc. )
“Includes Can$62,500,000 not to be voted as part of budget estimate of Can$375,000,000 but

|
available to services as commitment authority. Budget will not be debated and voted upon until :
a new Parliament is convened late this summer or early in the fall, \
|
|

* Not available.
* Based on national income of Can$12,700 million for calendar year 1948.
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TABLE 7.
CHILE
Most ReceNT BUDGET DOCEDIATELY PRECEDING FIscan
FiscaL YEAR BEGINNING: Year BEGINNING:
1 JANUARY 1949 ¢ 1 Jaxuary 1948°%
+ B « — . 3 e -1 ) -
& - (] ] [ - b '
MiLITARY BUDGET gg § % 'S . ZD :°: g § g
: : 152 Q “e | = 5‘ © o -, -
| FpEOIIORES soo |lm [5Z] & sE8 | [Z23|
Epo | b 1gel| S yES | P 8| 3
- “ s ) ° é S - s 0 & o
OE | 5 |€d| 7 [ SOF |98 | &d | &
L B I [ : M . [ ~ e > - -t
) ég% g-g'&g S 2 éé‘i E% sE| B2
: HI< | A2 RO | RS | Had [RE | w 6| w8
Army - 1,110.0 35.7 9.9 9892 318 9.4
Navy 8773 282 75 8132 261 78
Alr : 359.6 116 32 : 3328 10.7 32
Other Military Expenditures *
Total 23469 755 20.9 2,1352 68.6 204

 *Conversion rate: 31.10 pesos=$1 (Official Selling Rate)
" *Total National Government Expenditures (in US Dollars)
- Flscal year beginning: 1 January 1949—$362.0 million (budgeted)
Fiscal year beginning: 1 January 1948—$336 1 million (bud.geted)
*Budgeted. -

¢ Recommended 31 August 1948 Breakdown not avallable for budget as approved by Congress

29 Dec. 1948

* As approved by Congress, 31 December 1947. Additions to regular budget include 50,000,000

)esos for Armed Forces housing and bonus of 1 month’s salary for Armed Foroes
"¢ Not available.

' The Carablneros a semi-mlilitary organization, are under the adminlstration of the Depart-

nent ot Intenor and budget ﬁgures are not available.
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TABLE 8
CZECHOSLOVAXIA
Most Recxrt BUDGET IDOMEDIATELY PRECEDING FIscaL
Frscar, YeAR BEGINNING: YEAR BEGINNING:
1 Jaxuaxy 1949 1°JaxUaRY 1948
. D T 2l e |=
. . ™ [}
woar s | 288 | B [E |2 MEER| B O|E g
EXPENDITURES ¢ - = D s =
apg | & |5. |3 [9BE| & . | =
8|2 |%%|5 [88w|l 2 |Z2%|5
BES|bo (3812 (BEY| %g | 2813
<> i -3 L]
g6g | a8 (&F |5 |gog| S8 |&F |5,
c%5 | 55 |v¢ |vg |85 &5 |v¢ |
ggﬁ EE og og &gE ?TE b§ eg
prited ] < i o} L SP31 KD~ K~ - 3
Army "6,8T2.0 102 32
Navy *
Alr ’ 395.0 06 02
Other Military Expenditures * -
Total 8,359.0 _ 94 . 36 72670 108 34

*A valid dollar equivalent has not been established because of the substantial disparity be-
tween the official conversion rate and the actusal purchasing power of the depreciated crown. A
conversion rate which reflects the actual purchasing power of the crown cazmot readily be deter-
mined.

*Total National Government Expenditures (Includes state investments, and all expenditures
for national and local governments, and state enterprises):

Fiscal year beginning: 1 January 1849—89.277 million crowns (budgeted)
Fiscal year beginning: 1 January 1948—67,056 million crowns (budgeted) -

' Budgeted.

¢ Services rendered by other Ministries to the Armed Forces are not tulLy reflected in the
defense budget.

‘ Distribution not available.

*Based on estimated national {income of 233 billion crowns in 1949 and 213 billion crowns in
1948.

*Allocations to the Ministry of Interior, a substantial portion of which is for the National
Security Corps (a militarized police force), amounted to 6,758 million crowns in 1949 and 5,723
million crowns in 1948. These allocations are not regarded in this report as military expenditures
because breakdown is not available.
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TABLE 9.
DENMARK _
Mosr Recxxt BUDGET IMOXDIATELY PrECEDING FIscAL

Frscar YA BeCINING:
. 1-ArriL 1949

-
-

, SWIOOUT
TSUol}eN JO %

" JPUedxE ‘340D
[SUORBN [830L 30 %

" Yrxar BEGINNING
1 ArrrL 1048

| (vaopTIym)
4 S38[0Q S0 UF ‘AMbE

(190X 3O SUOITIUW)
. Hug LousLmp [vuoly

-8N U semyrpuddx®

, 90U
+~u)y [8UOHSN JO %

¢PUSdXE ‘340D

TSUORUN I¥30L 30 %

(SUOTIUT)
+SI8[10Q §Q T} “AMbE

(3970 JO FUONHIIW)
A £oulxIng [PUoR
-g) U} seqnjjpuedxy

MrLITaRY BUDCET

125
45

473
170

2271
815

108
39

464
168

223
81

Army
Navy
Alr

Other Military Expenditures

3086 643 17.0

14.7

632

er—4$1 (Official Selling Rate)
U8 Dollars)
rl 1949—$428 million (budgeted)
(actual)

1Ap

ent Bxpenditures (In
< 1 April 1948—$3T7 million

Fiscal year beginning:
Fiscal year beginning

¢ Actual.

s National income for 1848—$3,289 million.

' Conversion rate: 481 kron

* Total National Governm

*Not available.
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TABLE 10.
. EGYPT
o F’MOS? Yesr B B o " || Ino«EpIATELY PRECEDING FIscan
21 Marce 1948 Year* BEGINNING:
12 |8 | % y 3 c
ZE | & |§ Z8 | & |'§
MrTARY BUDGET 5‘:"\ ) S, a‘:“\ = =
" EXPENDITURES ) A Z5 | 4 gl A Sl 3
0cll| o g | & 88 Bl E
Lo i D — O =) P o [=} re)
HES| P | & £+ 5ES| b~ | d8 (3
ﬁﬁ.a [ol.) g o - -] ) OE '«
SOEl 7§ & zo | BOE E_g & Z o
Ead| B2 | we wE S22 52| wu | wE
BES|HE |35 |58 | BER| 22 | vl | wi
SSE|l BE | wo | vE HSE|RE| w3 | =&
Army 420 173\3 229
Navy 3 33 4
Alr 3.0 124 1.9
Other Military Expenditures* 2.0 83 11
Total . 478 1973 261°

t Conversion rate: 1 Egyptian £=$4.127 (Oficial Selling Rate)
*+ Total National Government Expenditures (in U8 Dollars) :
Fiscal year beginning: 21 March 1948—$755.8 million (budgeted). .
¢« Avallable information covers 10 months’ period ended 20 March 1948 and therefore is not
comparable with most recent budget. o

¢ Not avallable. . :
¢ Includes expenditures for Royal Frontier Corps, Coast Guard, and Territorial Force:

¢ This percentage is based on budgeted, rather than actual, total government expenditures. If
expenditures from reserves over and above the budget were considered, this percentage would be
approximately 21.5%.

“RESPHICTED
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TABLE 11.
FINLAND
Most RECENT BUDGET IMMEDIATELY PRECEDING FISCAL
Fiscar Year BEGINNING YEAR BEGINNING:
1 JaxuaRY 1949 1 Jaxvuary 1948
2 |l w | .8 | w |3
MrLITARY BUDGET =) 3 3 =) 5
. 55-& 8 oo = 58‘ A AR ‘a
Exrexormonss gEe| @ “d | g sfulm =% | §
eS| b. |35 |5, |BES|Ge | BE | 2
%‘55 s3|ak |2, 56898 | €k | &%
eS| 22 | ws | SE 1§95 2| wa | wE
HEIHIRIIE B INIE
[ e s K~ &’8 ‘Qﬁ P 23 I 328 B&,E
Army
Navy ) . N
Alr
Other Military Expenditures* _
‘Total® 4,011 41 09 3,009 42 09

. 1 A valid dollar equivalent has not been established because of the substantial disparity between
the official conversion rate and the actual purchasing power of the depreciated finnmark. - A con-
version rate which reflects the actual purchasing power of the innmark cannot readily be deter-

sTotal National Government Expenditures (Includes state {nvestments and expenditures for
state enterprises. . While reparations deliveries are not mentioned as such in the budget, it is
believed that they represent a part of total governmental expenditures) : : .
Fiscal year beginning: 1 January 1949—98,505.8 million finnmarks (budgeted)
. Fiscal year beginning: 1 January 1948—72,445.0 million innmarks (budgeted)
*Budgeted. ' :
«Based on estimated national income of 4375 billion finnmarks in 1949 and 350.0 billion
finnmarks in 1848. .
¢ Allocations to the Ministry of Interior, a portion of which is for “security” organs, amounted
to 4,678 million finnmarks in 1949 and 3,783 million finnmarks in 1948. These allocations are not
regarded in this report as military expenditures because breakdown is not avalilable.
« Distribution not available; chiefly army. Services rendered by other Ministries to the armed

forces are not fully reflected in defense budgets.

K RES TED
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IMMEDIATELY PRECEDING FISCAL
YraAR BEGINKING:
1 Janvary 1948

‘Not avaflable.

total to 368 billion francs.

reconstruction.

: -mnwnﬁérr AL

Fiscal year beginning: 1 January 1949 (est.)
Fiscal year beginning: 1 January 1948 (budgeted) $3,.320.0 million $2,103.0 million
* Budgeted. Based on law of 27 August 1948 setting military budget for 1948.

* Rased on Embassy, Paris, estimate for 1948: 5,500 billion francs.

¢ Represents combined expénditures for Overseas France and Common
it is estimated that 76 billlon out of a possible 107 billion francs total for Overseas France will
be for operations in Indochina alone. '

* Military budget for 1949 as presented to Assembly for debate on 9 June 1949.

*It is estimated that additional expenditures authorized in 1948 will bring actual military

B ] L [
8~ = <8 3 P =8
288 8 |E° Z835 4 g0
MiLITARY BUDCET ﬂgg ":8‘ B g - q 5‘2 g £ g -
" EXPXNDITURES - Zg% ’ ' 2g]| @
. 2 o « o
Eeu| B [g88| & |5kw| B_ |[gE§| &
35| 23 (38| 3. 1885 =2 |BEE| 3
SO0 gl —§ & 2l ze 80 g E |RHE] &g
S958] BE lwg B 1§22 E el o« £
BES| 2% [ob8| o8 |BEE| BE |«8E| of
as2| & [wdE| »g K8E| EE |w8E| wd
Army 116 3866 8.7 83.9 2963 89 16
N oL
Navy 59 1967 44 45.1 1503 45 3
Alr 71 2367 53 545 1817 55 1.0
Other Military Expenditures*® 139 4633 104 1131 30 113 2.1
. Total 385" 12833 ‘288 3016°* 1,003 302 55
S etX)M (18.5)*
1 Conversion rate: 800 francs—=$1 . . - .
s Total National Government Expenditures (in US Dollars)
: ’ . ) ) Modern{zation &
Current Reconstruction

$4,4470 million $2,000.0 million

Services. For 1949

* Represents percentage of sum of total current budget and expenses for modernization and
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TABLE 13
GREECE
MosT RECENT BUDGET ‘ || DaEpIATELY PrECEDING FIscar
FrscaL Yrear Brepowing: : Yrar Becinnixe:
-1 JuLy 1948 1 Aper, 1947°
| sEEl E O [§ ., $EE|E | |.
Mrurraey Bupcer Ezg-o ¥ g, - g Eg" g 3 |8
.. ExeEnorTURES ¢ "'"'s @ %g | < ""5 w | %% E
[TIRTR B — © g §0 (o) .-g o
gE% g9 35 a 5% 2% | B8 |3
gog| dg | &R | 2 YO8 | 5B (64 |&.
oa3L b= - - o b >'E" P EY se
\ESZ| BB | w8 o5 F5E| 28 |3F |5k
Army 680 68.0 173
Navy . 75 15 19
Alr ) . 81 8.1 21
Other Military Expenditures 1,176 ¢ 117.6 298
Total ' : " 2,012 2012 511 1324¢ 178.0 395

! Conversion rate: Fiscal year 1 July 1948-30 June 1948—10,000 drachmas=$1 (approx.)

: 15 Months 1 April 1947-30 June 1848—17,397 drachmas—¢1 (average).
*Total National Government Expenditures (in US Dollars) -

Fiscal year: 1 July 1948-30 June 1949 $394.0 milllon (budgeted)
15 Months: 1 April 1947-30 June 1948 $452.9 millfon (approx.)
*Budgeted. ) .
¢ Does not include US military aid. : .
*Includes 202 (billion drachmas) for Gendarmerie, 805 for refugee relief and 169 for family
allowances and miscellaneous. ’ :

¢ Covers 15-month period 1 April 1947-30 June 1948. Greek fiscal year changed to begin 1 July,
*Not available, . :

co TIAL




CIA/ORE 5949
TABLE 14
HUNGARY
MosTt RECENT BUDGET Immumrhmmcm
FiscaL Yrar BeGINNING: YeAR BEGINNING:
1 Janvuary 1949 1 Avucust 1947° .
' %58 |4 | § | |28EF |E |:
MILITARY - BUDGET 5‘:.1: (o] b - §2‘E g = =
EXPENDITURES ¢ S8 A S-. | 18588 S
- o z3S @ o Z g
D o v n o £ & Oow| @ e |8
Sgo | P g8 |2 ypol b S8 |8
Efe |s2 | 28 |3 [25:] 5= 58|35
T05 | G5 | €4 |E_|S0F SRIRK 2
= - N —= =] -
S5 | 22|35 |E|AEE| 55 |vilv:
égv A< | vy [ 8 ;ﬁsv A< | Ry [wg
Army
Navy
Alr
Other Military Expenditures " '
1,153.0° 100 5.1
“Total 3470 30 16
’ 1,500.0 © 130 67 1505 20 08

' A valld dollar equivalent has not been established because of the substantial disparity between
the official conversion rate and the actual purchasing power of the depreciated forint. A conver-
slon rate which reflects the actual purchasing power of the forint cannot readily be determined.

_ ' Total National Government Expenditures (Includes state investments, and all expenditures
for national and local governments, and state enterprises. While reparations deliveries are not
mentioned as such in the budget, it {s belleved that they represent a part of total governmental
expenditures.)
- Fiscal year beginning: 1 January 1949—11,552.7 million forints (budgeted)
Fiscal year beginning: 1 August 1947—7,553.0 million forints (budgeted)

! Budgeted. Additional allocations are believed concealed under categories other than military.

‘ Distribution not. available; chiefly army. Services rendered by other Ministries to the Armed
Forces are not fully reflected in defense budgets. :

“As announced by Hungarian Government,

* Additional estimated concealed under categories other than military.

* Allocations to the Ministry of Interior, a substantial portion of which is for “security” organs,
amounted to 4504 million forints in 1947/48 and 678.7 million forints in 1949. These allocations
are not regarded in this report as military expenditures because breakdown is not available.

*Based on estimated national income of 22,400 million forints in 1949 and 19,029 million for-
ints in 1948.

* Last full preceding fiscal year. Fiscal year changed to calendar year beginning 1 January
1949; a special budget covered the period from 1 August to 31 December 1948. Total actual spend-
ing for fiscal year beginning 1 August 1947 reported at 9,108 million forints, but since proportion

for military not shown, the planned budget figures (total 7,553 million forints) are used for this
study.
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TABLE.15
INDIA
MosT RecexT Bupcer IMMFDIATELY PRECEDING Frscar
FyscaL YEaR BrcIxxING YrAR BRGINNING:
1-ArmIL 1949 1 ApmiL 1948
¢ 3~ = - ¢ :'!A s -~
, S8 | 4 & . |2E%| & & ‘
MrLrTaxy BUDGET b1 3 = & bRl 3 S |8
EXPINDITURES - o A 8 ::i ] A &R 8 ::u' 2
@ 8 g “ a g . P8 2] “ =] =]
5ES 4818 EEs | B 48 |8
tda| a3 |BE |2 (582|238 |8 |E
g S w8 .| =- E=xS ]| &8 [ =-
SIHIRNIEIEINE
E%v  — gc 8&8 E%v K] - BQU 5&8
Army 1,2288 3703 21.8 8213 2475 93
_Navy 825 249 15 47.1 142 05
Aflr 128.4 38.7 23 933 28.1 1.1
Other Military Expenditures 320° 88° 5 1,385.7¢ 4176°¢ 157
Total . 14717 4435 261 23474

7074 26.6

t Conversion rate: 3318 rupees=$1 (Selling rate)

"I‘Otal National Government Expenditures (in US Dollars)
Fiscal year beginning: 1 April 1949—$1,698.0 million (budgeted)
Fiscal year beginning: 1 April 1848—$2,657.0 million (actual)

¢ Actual
"¢ Not available,

$ Includes only expenses charged to capital outlay Expenses for supplies and stores are in-

cluded in the budget for each service.

*Includes expenses charged to capital outlay and Rs. 469.1 mﬂllon ($141.4 mil]ion) for supplies

and stores.
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TABLE 16.
~ Most Recxxt BUDGET IMMFDIATELY PrrcedING FIscaL
FrscaL Yrar BEGINNING: YEAR BEGINNING:
1 ArrIL 1949 1 ArrrL 1948
< PR ) - '
IE'_\ « v [} —_ ..« —
| 2aa| & |8 |. |88 & |§ |
Mrurrary BUDGET Ep"" ’8‘ 3. g 55‘:'8 3, &
; EXPENDITURES - 8‘§ zg | @ ~"£ : zdg |4
Ees| B [z & jJaEs|B_ |[gE|S
& |1 e |88 | 5 S6 g9 s 3
EEE HE &R |5 1528 5 el |2,
o~ 3 ~t = 3 g3 o~
BET| 22 |35 |58 |BEE| 2F |ip |k
a8t g& RO | RS || & (=SS RO RS
Army o 3454¢ 13911 48 -
Navy = . ' v : 147 592 2
Afr’ N 073 294 g
Other Military Expenditures - .
Total - B - 8705  14922°  S1 3.674

114797 50

* Conversion rate: Irish £=$4.0275 (Official Selling Rate) -

* Total National Government Expenditures (in US Dollars) :
Fiscal year beginning: 1 April 1949—$2945 million (estimated)
Fiscal year beginning: 1 April 1948—$289.7 milllon (actual)

* Actual.

‘It is not yet: known in what proportions army, navy and air share in the mfilitary budget
for the fiscal year beginning 1 April 1949. The proportions will probably be close to those of the

preceding fiscal year which were 94% for army, 4% for navy, and 2% for alr.

*Breakdown of total military expenditures i{s based on percentages .allocated 1n budget to

army, navy, and air for year beginning 1 April 1948.
* Army expenditure contains some items for Air Corps, which cannot
"National income data not available since 1944

RE CTED

be segregated.
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TABLE 17.

\

rrALY . . N . I - - .
MosTt RECENT BUpceT ¢ Daxprarery PrecepING Frscar
FrscalL Year BEGINNING: YEAR BEGINNING: -
.1 Jurr 1949 1 JuLy 1948

¢ 3 ‘ [ [ :'E = ‘ — .

_ S8 |4 g y SE « |g '

MrLITARY BUDGET p.‘; 3 3 8 b~ 13 = A

EXPENDITURES 4 & & S5 =3 4 B'E a de, | =

o agd PR ] wq & o - o

© o o g g -~ g =) g

E o |b__ 9 2 ég ] ~ 1498 S

S8z |a3 |EE |3, | S8z |=7 |85 ¢

& = = & 3 -« “o g ';é ] 3 — L™ -o ¢
HAEIRTE B IR
AeE |§8 | wd | &8 S8 |88 |wd | »8
Arniy o 1422565 2474 9.7 24 129,8972 2259 85 2.4
Navy ~ 60,029.0 104.4 41 10 645165 . 948 ° 35. 10

Alr ' 535364 931 36 9 354075 616 23 5
Other Military Expenditures 455063 T91 31 3 42,4602' 738 28 8
Total . 301,3282 6240 205 51 2622812 4561 171 48

* Conversion rate: 575 lre—$1

* Total National Government Expenditures (in US Dollars)
Fiscal year beginning: 1 July 1949—$2,556.5 milllon (budgeted)
Fiscal year beginning: 1 July 1848—$2,660.7 million (actual)

* Actual

¢ Total defense expenditures taken troin recent data on proposed budget, subject to Parlia-

mentary approval. .
* Based on nationsal income (in US Dollars) :

Year beginning 1 July 1949 (est.)—$10,130 million.

Year beginning 1 July 1948 (est.) —$ 9,420 million,
¢ Of which, 45,399.0 lire for Carabinieri, 1073 lire for general purposes.
' Of which, 42,367.7 lire for Carabinferi, 925 lire for general purposes.
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TABLE 18.
LUXEMBOURG
- oo o ‘| - Most Recext BUDpceT IMMEDIATELY PRECEDING FISCAL
Fiscat. Year BeGINKNING: . YrAr BEGINNING:
1 Jaxvaxy 1949 1 January 1948
¢ 3 = "4 l-s:'t u -
- ZE8 |4 | § |+ [2E8E |8 | & :
Muurrary Bupcer P 13 o] & bk ° = &
EXPENDITURES 55‘.3,\ & g5 | s 55‘..1.-\ & 235 | =
88| e | g 8548 |m o £
Hpesg|b de 19 Hpeglb _.|-gd9 S
::g-iﬁ ge "E‘ s ::ggﬁ 59 ‘62‘ o
- i DR B b L
o dr = 54 vel ed35 X Y ~ o
FEEZ|BE | e | ek | EEEE |23 32 | BF
Army ‘ ’ - '50.0 . 11 15 06
Navy None None
Alr - \ None None .
Other Military Expenditures 440° 1.0 13 04
Total 1242¢ 23 33 94.0 2.1 28 1.0

*Conversion rate: 43.96 Luxembourg francs=$1. (Official Selling Rate)

* Total National Government Expenditures (in US Dollars)

Fiscal year beginning: 1 January 1949—$84:37 million (budgeted)
"~ Fiscal year beginning: 1 January 1948 $76.21 million (budgeted)

* Budgeted.

‘ Provisional. No separate flgure for army. Includes army, gendarmerie, and police.

‘ Not avalilable.

*Includes: Gendarmerie—fr. 30 million and State Police—{fr. 14 million.

RE CTED
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TABLE 19,
MEXICO
Most RECENT Bupcxr - IMMEDIATELY PRECEDING FISCAL
Frscar, Year BecINKING: Yrar BEGINNING:
1 Javvaxy 1949 ] 1 Jaxuary 1948
8 % |= | 8 | — -
 Murusy Bovorr 525 g £ 14 Spg ?; 5. | &
EXPENDITURES nqﬂ- z.g' o « g A Z'S @
gg‘s B_ |38 |8 55“5 B 5| %
> ) ) -« b . ~ B > <
RN L EH LA
Lot “~— © Lt ~ ©
REF| 2555 | B8 |pES |25 |38 | 3B
R~ |~ 328 328 RS~ K~ &38 bﬁg
Army 262.0 32.7 103 2400 42.1 104
" Navy* 69.3 8.7 2.7 705 124 31
N \ - -
Alr® ' '
Other Military Expenditures* 182 23 0.7 173 3.0 038
Total 3495 437 13.7 3278 575 142

! Conversion rate: . : ’
1949—-8.00 pesos=$1 (Approximate average selling rate)
T mos. at 486 pesos per dollar N
1943-—{5 mos. 8¢ 6.4 nes L dou&r} or 6.70 average.
* Total National Government Expenditures (in US Dollars)
Flscal year beginning: 1 January 1949—$318.8 million (budgeted)
Fiscal year beginning: 1 January 1948—$404.0 million (budgeted)
*Budgeted. . -
‘Includes small air arm. 347 million pesos of the 1948 budget and 30.4 million pesos of the
1949 budget were designated for port works.
*Included in army. .
‘Military Industry (Some military education may be included under Ministry of Education
budget. 'No figures avallable))
*Not available.
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TAI}LE 20
NETHERLANDS
Most RzcerT BUDGET IMMEDIATELY PRECEDING FISCAL
Frscal YEAR BEGINNING: YeEAR BEGINNING:
1 JaxvarY 1949 1 Jaxvary 1948
seEl2 18 |z [2B3] & |E |4
MirrarY BUDGET b ) s 1+ o 2 |
EXPERDITURES 4 SE & SS9 %E i 235 |4
e8| @ “% g i o e | =
E 5 ey p,\ E © g g 5 o] - P - :d; @ g
: 59 R F= a8 g %
SOB| 38 TRERR ELEE LR ES
23| 83 | %% |vg \REE| 3R |%E|GE
KSE| §E | @3 [ wg |33 /S |¥ G w8
- Army 4520 169.9 114 32 3393 1276 13 25
Navy 4450 1673 112 32 2716 1044 60 21
Alr 88.0 331, 22 0.6 462 174 10 03
Other Military Expenditures * '
- Total . . 985.0* 3703¢ 248 7.0 634.0 2609 15.1 52

t Conversion rate: 2.66 guilders=$1. (Official Selling Rate)
s Total National Government Expenditures (in US Dollars) .-
Fiscal year beginning: 1 January 1949—$1,490.0 million (budgeted)
. Fiscal year beginning: 1 January 1948—$1,726.5 million (budgeted)
¢t Budgeted. Breakdown nto.army, air, and navy expenditures for 1948 is not believed to be
entirely accurate and does not check with the total military expenditures for 1948, but is given
here as an indication of the proportionate expenditures for the three services. .
<The expense of the Royal Indies Army in Indonesia is not {ncluded in this budget, because it
is supported by the Dutch administration in Indonesia and, probably to a very small extent, by the
Ministry of Overseas Territories. The Netherlands naval, army and air force expenses in Indo-
nesia are also partially met by the Dutch Indonesian budget. The fact that Indonesia has a large
deficit with the Netherlands, which the latter covers by loans, may be attributed largely to Indo-
nesian expenditures for support of Dutch military forces. Indirectly, the burden §is borne by the
Dutch Government. '
* This figure does not include expenditures for the expansion of the ground forces in connec-
tion with the Five-Power Brussels Pact, for which an additional appropriation will be made.
«Based on 1949 national income of 13.94 billion guilders and 1948 national income of 13.42 bil-

lion guilders.

.
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TABLE 21.
NEW ZEALAND
Most ReceNT BUDGET Immum:z?ammcm
FIscaL YEAR BEGINNING: . . YEAR BEGINMING:
1 Apiy 1948 . 1 ArgiL 1947
< - . - - NP . .
LR E (B BELE |
12581 8 |5.|. l=2g%[8 |[Z. |5
EXPENDITURES g ® @ 4 | <« e @™ y g g
: BEs| B |33 §.-§§~a 5o |35 |2
S8g| 4% |&K |2y |308| 98 | &K |2
XE %%M 5§ vE% g% ¢ |68
KSH| BB | w8 | wf KEEB| 8B | wd |ws
Army _ 31 1us 2.7 347 111 30 8
Navy™ S 25 81 22 17 65 15 4
Alr ° 61¢ 223¢ 53 42° 135 35 10
OthermntaryExpehdim »
Total = : 117 €21 102 937 300 80 22
* Conversion rate:

. Year beginning 1 Aprﬂ 1948 1 NewZealandi:$3.652 (Yearly average of Official Selling

Rates)

YearbeginnlnglAptﬂl%’l lNewZeal&ndi_$3.207 (OtﬂdalSemngRate)

* Total National Government Expenditures (in U8 Dollars)
Fiscal year beginning: 1 April 1948—419.6 millions (budgeted)
. +'Fiscal year beginning' 1 April 1847—375.5 millfons (actual)
* Actual,
¢Includes £ NZ 147 million estimated expenditures for civil aviation.
‘Includes £ NZ 054 million actual expenditures for civil aviation.
¢ Not available,
71947 National income—£ NZ 422 million.

e
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TABLE 22,
NORWAY
Most Recerr BupGer IMMEDIATELY PRECEDING FIscaL
FrscaL YrAr BECINNING: Yrar BEGINNING:
o : 1Jm::'19{9__<' 1 JoLy 1948
.1 'a —~ :n -;' - [l :'g —~ :: =
z6%1 2 1§ |4 |S8E|5 |§ |4
Mn.unr BupceT . sg‘g ] s, & _gg.ﬁ' a ., -
EXPENDITURES « & @ Z J ?i -t @ Zg- ‘g
HES| D =8 |8 g g‘é‘ =) a8 | s
£6g| 58| 8k |5 |&38z|=% 8 Els
508| 7§ | & Z. (1895 R “,
bl L ~ o3 -~ o 'SE = ot 3 -~ o
GE9| 29| 3% |BE | BEE| 2E |tk | B
oo ] < RO |wv8 sl mal RO ® g
Army. N 1124 221 45 102.1 20.7 8.7 12
Navy.' . p 61.1 122 24 479 9.0 19 5
Alr*’ - : 596 119 23 406 83 15 5
Other Military Expenditures ©185.0¢ 372 3 6 157 28 3
Total = . . 4181 840 165 ' 2680 537 97 8.1

* Conversion rate: 497 kroner=$1 (Official Selling Rate)
" "*Tofal National Government Expenditures (in US Dollars) . .
Fiscal year beginning: 1 July 1949—$509 million (budgetcd)
Fiscal year beginning: 1 July 1948—$553 millton (actua.l)

* Actual.

‘Includes 84 million kroner extraordinary defense appropriation authorized tor expenditure
during period 1 January 1949 — 30 June 1950. Alsoc a 75 million kroner “preparedness expense” not
included i{n the regular defense budget.

‘ Not available. .

*National income for 1948=38,750 mlllion kroner.
*Including Coast Artillery.

*Including AA Artillery.

REST#ICTED




IMMEDIATELY PRECEDING FIscar
YEAr BEGINNING: .
1 Arrir 1948
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TABLE 23.-
PAKISTAN

FIscAL Yrar BEGINNING:
1 Arrrr 1949

MosTt Recexr Bupcrr

s QuIoouy.
[BUOIEN JO %

. ¢PUSAXT ‘340D
[BUO3EN 18301 JO %
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m

438
584

181.4°¢

159
601.4°

pite.l outlay.

-1'million ($63.7 million) charged to capital outlay.

¢ Not available,

48.1

220.4¢

1.April 1949—$4581 million (budgeted)
: 1 April 1948—$310.6 mfllion (budgeted)

731”;

Fiscal year beginning

Fiscal year beginning

‘ Budgeted.

* Total National Government Expenditures (in US Dollars)

‘Includes Rs. 2713 million ($81.8 '.niiluon) -ché.rged to- ca,

¢Includes Rs. 211

* Converslon rate: 3316 rupees=$1. (Approx.)

Total

Expenditures -

ther Military .

Né.vy
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TABLE 24.
POLAND
Most RECENT BUDCET IMMEDIATELY PRECEDING FISCAL
Frscal Year BEGINNING: | YEAR BEGINNING:
1JaxUARY 1949 . 1 Janvary 1948
p — 8 | % —
é%,\ 5 & SE.| & &
Mn.mxv Bupcxr bl 3. | 8 ‘:E. g -
FEXPENDITURES ¢ 5,5'0 8 o - 4 -soo 8 S= |
) C -] @ Z g a S‘ﬁ'ﬁ o g [
C o, B — B 5 e B — 5 a
950 . g2 |3 ggo ~ | 82138
& gy 2. |2 53 og <
'an « O g % o UOE . O = A
Hea0 | p PO D) Ea9]| & .t L3 E
sda| 55 [ vy [vwE[SES]| 58 |ve | sk
BEE | EE | o8 |eE|EEE| BE | 3| ot
2| g8 | vE |wq|a28] RE | w8 | g
Army 56.7°¢ 93 27 254" 54 15
Navy 38 0.6 02 19 04 01
Alr* : .
Other MllitaryExpendltums : 6.8 - 14 04
Total - - 605 9.9 29 341 12 2.0

* A valld dollar equivalent has not been established because of the substantial disparity be-
tween the official conversion rate and the actual purchasing power of the depreciated zloty. A
conversion rate which reflects the actual purchasing power of the zloty cannot res.dlly be deter-
mined. .

* Total National Government lkpendltures (Includes state mv&stments, and all expenditures
for national and local governments, and state enterprises) : :

Fiscal year beginning: 1 January 19498120 billion rlotys (budgeted)
Fiscal year beginning: 1 January 1848—471.4 billion zlotys (budgeted).
*Budgeted.
“Services rendered by other Ministries to the Armed Forces are not fully reflected in the de-

‘Iense budget.

¢ Appropriations to the air force are belleved concealed under other military services or, in
part, under civil aviation within the Ministry of Transportation.

“‘ Includes 4.6 billion zlotys for frontier guards and 7.8 billion zlotys for Internal Security Corps,
both of which were announced as part of the defense budget.

Y Includes 5 billion zlotys for Internal Security Corps, announced as part of the defense budget.

* Allocations to the Ministry of Public Security, a substantial portion of which Is for “security”
organs, amounted to 36.9 billion zlotys (including 11.6 billion for militia and 5.9 billion for prisons)
in 1949, and 23 billion zlotys (including 4.4 billion for militia) in 1948. These allocations are not
regarded In this report as military expenditures because complete breakdown is not available.

*Based on estimated national income of 2,070 billion zlotys in 1949 and 1,700 billion zlotys in

- 1948.
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TABLE 25
PORTUGAL
Most RecekrT BUDGET IMOOFDIATELY PRECEDING FIscaL
FrscaL YrAx BECINKING Yrar BEGINNING:
1 Jaxuaxy 1948 1 Jaxuary 1947
~ - — < J,_.
| g2l | % 23| 8 |4
zho | & S z5%8! & g
MrLrrary BUDGET gl 3 g gl 3 2
EXPINDITURES ® -~ 55‘8 8 z". .a .gg'n 8 ol -, —
; ‘ o . b wg® A o
- [ 2] gl g © w g g =]
E | b 3§ 8 §§° v S
-~ Pty -~ -
g8z |28 |2d|35)583) 9 |2k 2
EEIREARTALE E‘éi 59 | B¢ s E
KEE| BE | w8 |4 |ESE| 8B |w8| wf
\rmy - 753 300 133 811 324 155
lavy 455 182 8.1 411 16.4 78
‘ - 53 21 09 118 4.7 22
dther Military Expenditures* ’ -
Total - 1,261 503 223 1,340 635 255

1Conversion rate: 25065 escudos=$1, (Selling rate—annual average).
*Total National -Government Expenditures (in US Dollars) .
.Fiscal year beginning: 1 January 1948—$225.4 million (budgeted)
Fiscal year beginning: 1 Ja.nuary 1947—$209.7 million (budgeted)
*Budgeted.

-4 Military air appropriations included in’ army and navy a.nocations. No breakdown available.

¢ Not available, -

¢*Does not include Colonlal 'rroops (budgeted fn Ministry of Colonies), Republican Guard
(budgebed in Ministry of Interlor) and Fiscal Guard (budgeted in Ministry of Finance), for which

ﬁgmu not e.va.llable

* RES
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TABLE 26.
RUMANIA
- Most RecerT BUDGET .
Frscar Year BEGINNING Immmm.tB memf:'l“nsau.
1 - JANUAKY. 1949 YrAR BEGINNING:
3 - — 3 - ~—
[}
i 24 | = S o & E 2 & .
MrLrtaRY BUDGET 5’:.,\ S 2 & “Zb_ | S S &
" EXPENDITURES® ~ O 5 2:5 .; :’%E'g 8 é% =
« | m <] g @ O o g | &
ﬁ 5|8 |gS| s [5ES| 5. |d8]2
2= |%a|3k| 3 |28z =2 |ER|Z
50814958 & % g%ao 95 |68 | &
sda | ESE 1 wd ]l v lI'e 28 |lgydlivnwe
BER |55 |SE|SE | BER| 2R |eb et
e HE< |y | B0 VG e | /RS | & v g
Army .
Navy ) ) -
Alr ’ .
Other Military Expenditures .
Total* 18,798.1- 83

* A valid dollar equivalent has not been established: because of the substantial disparity be-
tween the official conversion rate and the actual purchasing power of the depreciated leu. A
conversion rate which reflects the actual purchasing power of the leu cannot readily be deter-

* Total National Government Expenditures (Includes state {nvestments, and expenditures for

national and local governments, and state enterprises. While reparations deliveries are not men-
tioned as such in the Budget, it is belleved that they represent a part of total-governmental ex-

’ year beginning: 1 January 1949—162,961.0 million lef (budgeted)
Nine Months 1 April 1948-31 December 1948—152,186.5 million lel (actusal)
* Expenditures for full year not available because of change in fiscal year to begin 1 January
1949. For nine months 1 April 1948-31 December 1948 total military expenditures (actual), as an-

- nounced by the Rumanian Government, were equal to 14,501.0 million lei, equivalent to 9.5% of

total national government expenditures for the same period.

«Distribution not available; chiefly army. Services rendered by other Ministries to the armed
forces are not fully reflected in defense budgets. Allocations to the Ministry of Interior, a sub-
stantial portion of which is for “security” organs, amounted to 19,0105 million lei in 1949 and
16,270.0 million lei in 1948 (nine months). These allocations are not regarded in this report as
military expenditures because breakdown is not available.

¢ Not available.
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TABLE 27. #
SPAIN °
Most Recent BUDGET . IMMEDIATELY PRECEDING FISCAL
- " Frscarl Year BeEcINNING: YeAR BEGINKING:
1 Jaxvary 1949 1 Jaxvuary 1948
.. ¢ 8 — :3 ° [} .3A ’ “n —
PR 12831 E |8 | . 1283 % |2 |.
MiLrrary Buncer Pel| 3 2. 14 be !l 3 sS. |8
'EXPERDITURES 55‘-3 ‘A 2 58‘3 Q Ss e
* o |gss Z91% [zg& 23 |8
55‘5 B, 'aé & gg"'a B 'ag 8
E.ag-' S |&a) 2 Jg68 e RELEES
o 3 " -t
..égg 'g% o};‘_. og é"g‘% g% og 'Sg
_ 33] A8 |wd] wg | H28| B8 | w8 |w8
Army ’ . 8,1609 2817 188 83,0291 2700 199
Navy ’ 1,033.7 922 62 9563 852 63
Alr (less’ field construction) 1,001.0 892 59 830.9 785 58
Other Military Expenditures 2,279.1* 203.1 136 *2,0008°¢ 1783 132
Total 7,474 6662 445 - 68671 612.0 451

“*Conversion rate: 11.22 pesetas=$1 (Offcial Selling Rate) .
* Total National Government Expenditures (in US Dollars)

Fiscal year beginning: 1 Jan. 1849—$1,4958 million (budgeted)

Fiscal year beginning: 1 Jan. 1848—$1,3544 mfllion (budgeted)

© ‘Experience shows that the government's budget estimates are considerably less than actual
expenditures (some 1,250 million pesetas less in 1948). Because of 40% pay increase for military
and civilian personnel, 1949 budget expenditures will probably be larger than indicated.
" *Not available. : ‘ )
¢Includes: Expenditures in Morocco, and for Alrflelds, Civil Guard and security police forces,
8s well as “Old obligations (Army) ”; excludes: “Pensions.”
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TABLE 28.
SWEDEN
Mosr Recext BUDCET IMOMEDIATELY PRECEDING FISCAL
Frscarl Yxar BEGINNING Yrar BEGINNING:
1 JoLy 1949 1 JuLy 1948
'84\ . - . —
. 23%|E |8 |. ps |8 |8 |.
- MrLrrARY BUDGET b 3 2 g 131 L |8
- EXPENDITURES ip 8 £S5 |3 4 é & 3 |E
-2 B B a|lsg -3 @ e |g
EES| B |38 |3 1ESE |B| 43RS
Sep| 28 | &k |2 15ul-|5E | 8k I
[ . . ) = .
Eg% g% SE|SEleS8E |25 | B8 (B3
‘ S8l g8 wd (w8 EZDE SE| 8 |8
- Army 3218 - 891 73 3220 894 73
Navy 1122 489 39 1473 409 33
Alr 23456 65.0 53 241.0 669 \ 54
Other Mllita.ry Expenditums . 542 151 13 484 135 11
Total ~. - . 7828 2171 178 758.7 210.7 171

 Conversion rate: 3.60 Swedish kroner=$1 (Official Selling Rate)’

* Total National Government Expenditures (in US Dollars)
Fiscal year beginning: 1 July 1840—$1,220 milllon (budgeted) .
Fiscal year beginning: 1 July 194841,222 milifon (actual)

~Actual.

- ‘Includes costs of Defense St&ﬂ Central Administrative Authorities, and services contributed
by other agencies for “Common Purposes of the Defense”. -Excludes “pensions”,

€1948 gross national product is estimated at 2538 billion Kroner at 1948 prices. No appre-

clable change in gross national product is expected in 1949. Percent of national defense expendi-

tures to gross natiom_a.l product follows:

1949/50 1948/49
Army 127 127
Navy 68 58
Alr 93 95
Other 22 19
Total 3.10 2.99

RESHACTED
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MILYTARY BUDGET

YA 16 16

2920
None

None
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1060 °¢

Yther Military Expenditures

Total

922 22 22

3980

962

4152+

cs==$1 (Official Belling Rate)
Dollars) :
uary 1848—$330.0 million (budgeted)

Expenditures (in US
¢ 1 January 1948—$414.1 million (budgeted)
vallable.

1 Jan

* Based on estimate of 1948 national income—18 bvulion 8wiss francs.
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TABLE 30.
TURKEY
Most ReczxT BUDGET IMMFDIATELY PRECEDING FIsca
Frscar Yrar BEGINNING: Year BEGINNING:
1 Jaxvuary 1949 1 JanUarY 1948
35 15 |F |, 43803 |F |
MILITARY BUDGET P E :8’ 2 & 522 g § 8
EXPENDITURES =, | . a, | =
‘ 206 o [ 2312 |585 |5 |53 =
gg'é 5] 35 S HES 5] 28 | §
£d= 159 E‘ = ::53 58 "E‘ =
'Soo .8 a ., gOo .8 (9« .
> 3 23 > = :
BESR|23 | P8 2| pEdg| 55| 58 (B8
E::v:'i SE| o8 |wg82EL| SE| w8 |s
Army(
Navy ¢ 4620 1633 4769 168.5
Afr¢ N .
Other Military Expenditures* 9815 823 842 298
. Total . 6535 1956 403 561.1 1983 419

* Conversion rate: 2.83 Turkish liras=$1 (Official Selling Rate)

*Total National Government Expenditures (in US Dollars)

Fiscal year beginning: 1 January 1949—$484.7 million. (budgeted)
Fiscal year beginning: 1 January 1948—$4732 million (budgeted)

* Budgeted. :

¢ Turkish appropriations for army, navy and air force expenditures are made under a unified
National Defense appropriation. No breakdown into the three service components is therefore
available. ’ .

‘Includes Gendarmerie, National Security Services, and Customs Guards. In part estimated.

¢ No reliable figures for Turkey’s national Income for the years since 1945 are available.

Note: The 1949 expenditures may be increased during the course of the year, as is usually the
case, by extraordinary appropriations. No mention i{s made above for US military grants in aid
for military purposes to Turkey during the past two years—$100,000,000 and $75,000,000 respec-
tively. . : '
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TABLE 31.

Mosr Recerr BUDGET
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UNION OF SOUTH AFRICA
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CIA/ORE 59-49

MILITARY BUDGET
. EXPENRDITURES

37
13

4

2.1
72

47
» RE

24
112
383

25.7

64

6
2.8
9.8

10

393°*

1 April 1948—$5442 million (actual)

984"

Fiscal year beginning: 1 April 1949-—$561.8 million (budgeted)

Fiscal year beginning

¢ Actual.

¢ Estimated.

¢ Military ‘budget expenditures for fiscal year beginning 1 April 1949 reported to be same as

-for fiscal year beginning 1 April 1948.

-*Conversion rate: 1 South African £=$4.0075 (Official Selling Rate)
*Total National Government Expenditures (In US Dollars)

"Based on $3 billlons—estimated 1948 national income.

. *Not available.

Total

Otber Military Expenditures

Navy*
Mrd

Army*
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TABLE 32.

UNITED KINGDOM

‘Most RECENT BUDGET IseMEDIATFLY PRECEDING FIscaL
Frscal Year BEGINNING: " YeAR BEGINNING:
1 Arzir 1949 1 AprrrL 1948
: < - = < -
s2 08 % |, 02 |5 |2 |,
MrrTieYy BUDGET g b | 3 ] & “b : ‘g 3 &
EXPENDITURES . 8q & 235 |3 4 g;‘a Z35 | @
35 = |35 | 8K° <~ (28] 3
= E £ E o3 a L] g © o
. p 08 S SLRE: - g 2 s} » S 3 “.
238| HE |ve|vg) SE5| 2 |vE|%vg
FEE| 2R |25 |eB| BEE| 28 | o8|k
: HE—] ]S RO IRG 8 \]o ® ® S
Afmy 304.7 12272 80 3.0 346 13963 93 36
" Navy . 1893 762.4 49 19 1627 6553 44 17
Alr . 2074 8353 54 21 1869 7521 50 1.9
Other Military Expenditures* 66.4° 2674 Wi Aq 65.0°¢ 2618 179 -0
Total ) 7678° 3,0923 200 79 .17613° 3,066.1 20.4 79

tConversion rate: 1 £=%$4.0275 (Official Selling Rate)
* Total National Government Expenditures (in US Dollars) .
Fiscal year beginning: 1 April 1949—$15,409.2 million (budgeted)
Fiscal year beginning: 1 April 1948—$14,9863 million (actusal)
* Actual. Includes deficiency appropriations for army, navy, and alr.
¢Cost of Atomic Energy Research and Development for military purposes not included and
not known.

* Dlvided as follows: - . (millions)

. 1949 1948
Mlnlstty of Supply . £5817 5630
Civil Defense 385 517
Transjordan Army Subsidy 3.50 250
Ministry of Defense pS 55
Ministry of Labor (for conscription) .60 47

*Based on 1949 national income estimate of £ 10,000 million.
‘Based on 1948 national income of £ 9,675 million.
* Includes war terminal charges of £ 13.26 million and non- eﬁectlve charges (mostly pensions)
of £ 33.4 million.
*Includes war terminal charges of £ 6051 million and some non-effective charges (mostly
pensions) for which breakdown not available.

RESPAICTED
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TABLE 33.
USSR
MosT ReCENT BUDGET IMMEDIATELY PRECEDING FIscAL
Frscat, Yrar BEGINNING: YEAR BEGINNING:
1 Jaxuary 1949 1 JaxUarY 1948
s : = 8
MILITARY  BUDGET g gg g § & 8 5.% E:’ § 4
< -, - -,
EXPENDITURES ¢ =8P 8 23 .g - 88 8 = 3 .g
~ g ~eo | o 5 o~ g 3 e |°
E o - 3 E f; o o ~ g‘ “
S ER L EN EEH ERELE S
’ - Land - .
FEd| B |3E|5E| B3 ERRIALE
S8 g8l wd |wgll32| 88 | w& |es
Announced expenditures 79 79 19.0 683 6.6 178
" Concealed {tems:
. New construction for industrial
support ¢f armed forces 15 15 40 10 1.0 2.1
Material support provided by various ‘
ministries 20 20 48 15 15 4.1
From Education and Health appro-
priations including scientific re- . .
search - 22 22 563 12 12 32
Security organs performing military
and para-military functions, in- -
cluding military intelligence b U S & 41 17 17 46
Btrategic stockpiling : 12 12 29 5 S5 14
- Total 165 - 165 4041 .28.9 T 1253 125 339 232

! Conversion rate: 10 rubles=$1. Conversion of the budget figures {nto US dollars 15 difcult
gince the ruble is not convertible into any foreign exchange on the established international
money markets. The conversion rate of 10 rubles to $1 reflects more realistically the purchasing
power parity of the Soviet budgetary ruble than the official rate of 53 rubles per US dollar, estab-
lished in 1936, which is clearly an overvaluation. It is estimated that the actual value of the
ruble is 4 cents in terms of consumer goods to the .public while the “budgetary” or industrial ruble
is probably not more than 10 cents. This differentlation in the purchasing power may be ex-
plained by the Soviet system of taxation which is designed to reduce the public consumption to a
minimum In order to divert maximum eflorts toward capital goods production. A privilege
granted by the USSR to diplomatic personnel to acquire rubles at the rate of 8 to a dollar is in-
tended to compensate partly for the official overvaluation of the ruble.

* Total National Government Expenditures (in US Dollars)

Fiscal year beginning: 1 January 1949—$41,540 million (budgeted)

Fiscal year beginning: 1 January 1948—$36,880 million (actual)

"*Estimated.

‘In addition to expenditures listed, it is essential to consider the following:

(1) Benefits accruing to Soviet military potential from Satellite production for USSR
military account, reparations of military nature, and requisitions for maintenance
of occupation forces;

(2) Low per capita cost of maintenance of Soviet armed forces, as contrasted by Western
standards, permitting utilization of larger proportion of military funds for armaments
and supplies;

(3) Breakdown of appropriations for various services not available.

‘Estimated at 570 billion current rubles in 1949, 540 billion current rubles in 1948.

., . SEM
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TABLE 34.
YUGOSLAVIA _
' - Most RrcexT BUDGET IMMEDIATELY PRECEDING FIscAL
© Frscan Yzax BEGINNING: YEeAr BEGINNING:
e 1 JaxUARY 1949 - 1JaxNuary 1948
S <L - B N B~ T - R
- ’ e g8 |8 g ] sasglE |a ‘
' MILITARY . BUDCET ébg N O o ;2:...3.. K ﬁ S 8
>+ EXPENDITURES &% 8 Ss ] 3 05' QY| Ssl &
& 1% e !l g 88w | @ | o
: R w —o | © pto | @ | =8 §
) k !:n pfé. EE E §§n DE gE Z;
o ,=§g SglEd |2, |'SOE| S5 | &a | &,
EERNE-ERR A RN R EERR- N RSN IR
&OE U'E e 9 O o g o B °8 0. O
S , MBS~ |A<: %0 | &o B38| g8 | wo | v8
Army At T ) T e g »
Navy ol
-Afr \ B
Other Military Expenditures* - i i oetmLonl L e .
Total® - 25,000 154 103 - - 16500 '~ ~- 132. 8.6

'A valld doliar equivalent has not been established because of. the. substantial dispmt:y be-
tween the official conversion rate and the actual purchasing power of. the. depreclated dinar. A
conversion rate which reflects the actual purchasing power of the dinar cannot readily be deter-
--mined.

*Total National Government Expenditures (Includa state lnvestments, a.nd a.u expenditures
for national and-local governments, and state enterprises) :

: Fiscal year beginning: 1 January 1849—162,5853 million dmars (budgeted)

" Fiscal year beglnning 1 January 1948—126,290.3 million dinars (budgeted)
- .. i*Budgeted.
“i:7- -4 Allocations to “State Admm!stration a substantial portion of which 1s- for “securlty" organs,
‘amounted to 14,800.0 milllon dinars in 1949 and 13,100.0 million dinars fn 1948. “These allocations

“'are not regarded in this report as military expenditures because breakdown is not avaflable.

. *Distribution not available; chiefly army. Services rendered by other Ministries to the
_armed forces are not fully reflected in defense budgets.

‘Based on estimated national income of 242 bmion dinars in 1949 and 1919 billion dinars in
1948.
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